	Households’ Deposit Market Review for the Third Quarter of 2010  

	The State corporation “Deposit Insurance Agency” (DIA) conducted households’ deposit market review for the third quarter of 2010. The following are the most meaningful trends:   

· Households’ deposits in DIS member banks during the period from January through September 2010 grew by 18.6% and reached RUR 8,855.4 billion (during the period January-September 2009 the growth was by 13.5%), including the growth in the third quarter by 5.3% (in the third quarter of 2009 it was by 3.3%), which fully corresponds to the Agency’s forecast. Without revaluation of deposits in foreign currencies their growth rate in January-September and in the third quarter of 2010 would have been by 19.1% and 4.6% respectively, i.e. on the whole its impact since the year beginning was insignificant.   
The impact of interest capitalization is estimated during the first half of 2010 as 3.8 percent; in the third quarter – 1.7 percent, and totally from the year beginning as 5.5 percent.  
Daily deposit growth in the third quarter did not undergo any significant changes. On the whole during the period of January-September 2010 it was sufficiently uniform, and amounted on average to RUR 5.1 billion per day, which significantly exceeded the last year indicators (in January-September 2009 it was RUR 2.9 billion per day). According to the Agency’s estimates, the results of 2010 may demonstrate growth of households’ resources in the banking system by RUR 1,900 – 2,200 billion, which will correspond to the total deposit volume growth by 25.5%-29.5%. The total household’s deposits amount as of 2010 end is estimated at the level of RUR 9,350 – 9,650 billion.     

· The fastest growth rate during the third quarter of 2010 was discernable for deposits within the range from RUR 700 thousand to RUR 1 million, they grew by 12.3% in deposit amounts, and by 12.3% in newly opened accounts’ number. This group was followed by deposits in excess of RUR 1 million: during the third quarter of 2010 these deposits grew by 9.2% in the total volume, and by 10.1% in number of opened accounts. It should be noted that deposits within the range from RUR 700 thousand to RUR 1 million constitute only 0.3% of total deposits open in Russian banks, while 99.7% of deposits are fully covered by deposit insurance - as their size is below RUR 700 thousand.     
The growth rate of deposits within the range from RUR 400 – 700 thousand was above the average – during the third quarter they increased in volume by 8%, and in newly opened accounts’ number - the growth was by 7.9%.  
As a result, the share of deposits within the range from RUR 400 – 700 thousand increased from 13.5% to 14.8% of the total deposits, while the share of RUR 700 thousand to 1 million deposits increased from 5.8% to 6.1%, and deposits in excess of RUR 1 million grew from 33.7% to 34.9%.  
Average deposit amount within all reviewed ranges practically did not change, except for the average amount in excess of RUR 1 million, which went down during the third quarter by 0.8%.   
· Review of deposit interest rates conducted by the Agency in 100 largest retail banks showed that during the third quarter of 2010 they continued to go down, with the trend being discernable since the year beginning. Based on the quarterly results – 65 out of 100 banks reduced their interest rates, while the remaining institutions left them unchanged.  
Average interest rate level (weighted by deposit volume) as of October 1, 2010 for ruble deposits of RUR 100 thousand was 5.6% per annum; for deposits of RUR 700 thousand – 5.7% (during the quarter the rates went down by 0.8 percent respectively). Average non-weighted rates for the above deposits were 7.7% and 8.0% per annum (the reduction was by 0.7 and 0.8 percent respectively during the third quarter of 2010).  
Thus, ruble deposit interest rates came close to their pre-crisis benchmark – inflation level.  
· In the third quarter of 2010 notwithstanding some ruble depreciation in relation to the currency box, the share of deposits denominated in foreign currencies continued to go down from 21.5% as of July 1 to 21% as of October 1, 2010. During the first half of 2010 with the background of ruble appreciation, reduction in the currency deposits’ share took place notably faster – from 26.4% to 21.5%. Further currency structure changes will depend on ruble rate dynamics. According to the Agency’s estimates, by the end of 2010 the share of deposits denominated in foreign currencies may go down to 18-20%.   
· During the period under estimation, the market share of 30 largest banks by household deposit volume continued to decrease – from 78.4% to 78.1%. Above all, this change were caused by reduction in the market share of Sberbank from 48.3% to 47.7%.
· In the third quarter of 2010 Moscow region banks demonstrated the highest deposit growth rate – by 14%. Household deposits within regional banks grew on average by 7.2%; within network multi-branch banks (excluding Sberbank) – the growth was by 3.9%. The lowest growth rate was notable in banks with foreign capital (100% non-resident participation in the capital) - it was by 1.7%.  
· Based on the third quarter results the share of long-term deposits placed for longer than one year went up from 65.3% to 66.1% as of October 1, 2010, while the total growth since the year beginning was by 2.4 percent.  
· The ratio of DIA insurance obligation (obligation to reimburse insured deposits) in the third quarter of 2010 changed insignificantly and reached 70% of the total deposits, and excluding Sberbank – 55.5%.  
· Based on the results of the third quarter of 2010 intensive influx of households’ deposits into the banking system continued without any significant changes.  


